ﬁ COUNCIL WORK SESSION

e Wednesday, Feb 8,2012
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Call to Order

Pursuant to Minnesota Statute 13D.04, subd. 2, the City Council will meet in work session to discuss the
following:

Proposed University Avenue Upgrade Project - Anoka County Representatives

Lawful Gambling Contribution to Coon Rapids Community Strength Foundation

Other Business

Adjourn
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City Council Work Session

Meeting Date:  02/08/2012

Subject: University Avenue Upgrade
Submitted For: Doug Vierzba, City Engineer

From: Cathy Sorensen, City Clerk

Information
INTRODUCTION
Council is asked to receive an update regarding the proposed University Avenue Upgrade Project.

DISCUSSION

Representatives from Anoka County will be present to share information on the proposed University Avenue
Upgrade Project.

ALIGNMENT WITH STRATEGIC VISION
This item relates to the Transportation section of the 2030 Strategic Vision.

RECOMMENDATION
No Council action is requested; this is for information only.
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City Council Work Session
Meeting Date:  02/08/2012

Subject: Lawful Gambling Contribution to Coon Rapids Community Strength Foundation
Submitted For: Matt Fulton, City Manager
From: Kris Linquist, Deputy Clerk
Information
INTRODUCTION

Council is asked to consider reallocation of monies from the 5% Contribution of Lawful Gambling fund to be given
to the Coon Rapids Community Strength Foundation (CRCSF) for community events such as the Fourth of
July firework display or any other community event as outlined in the Foundation's bylaws.

DISCUSSION

In 2009 the City started collecting a 5% contribution from all Lawful Gambling organizations. The ordinance went
into effect July 21, 2009, so the City only collected for the 4th quarter of 2009.

As of January 20, 2012, the City has a fund balance of $38,624 (See attached spreadsheet). Each year the amount
will vary due to the contributions. In 2009, the amount was $6,783.27; 2010 - $20, 327.53; and as of 1/20/12 for
2011 - $18,605.20 (still missing one check). In August of 2011, $7,092 was taken from this fund for the Fireworks
display that occured in July 2011.

Ordinance 2018 (July 21, 2009) outlines what the City can do with the contributions as defined in Minnesota
statutes. (See Attachment)

As you know, in the past the City has helped fund the Fireworks Display through this account along with funds from
The Lions, citizen donations, TC Gateway, and other organizations. With the formation of the new Coon Rapids
Community Strength Foundation, their mission is to " To promote and enhance the quality of life in the City of
Coon Rapids by supporting community celebrations and events." This would be an excellent opportunity to help
fund this Foundation.

The Council may want to allocate the entire 5% contribution to the Community Strength Foundation or just a
portion and retain the balance for using on other projects deemed important to the Council.

ALIGNMENT WITH STRATEGIC VISION

This item relates to the Civic Involvement section of the 2030 Strategic Vision in the following way: by allowing
local non-profit organizations to provide community events.

RECOMMENDATION

The City Council is being requested to determine the appropriate amount of the 5% charitable Gaming contribution
to be reallocated to the Community Strength Foundation.




Attachments
5% Contribution
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Charitable Gambling Summary
Receipts & Disbursements

For Date Funds Funds
Year Collected Received Disbursed Interest Balance

2009: 10/30/09 1,749.72 1,749.72
12/01/09 72.13 5.11 1,826.96

01/21/10 3,314.45 7.25 5,148.66

01/25/10 1,183.37 1.60 6,333.63

01/28/10 448.16 1.48 6,783.27

2010: 04/15/10 2,023.75 43.22 8,850.24
04/20/10 740.33 3.66 9,594.23

04/21/10 697.99 0.79 10,293.01

04/23/10 3,762.87 1.70 14,057.58

08/18/10 349.49 111.75 14,518.82

09/21/10 185.67 31.51 14,736.00

10/18/10 2,067.88 26.05 16,829.93

10/19/10 237.92 1.10 17,068.95

10/20/10 932.97 1.12 18,003.04

10/21/10 3,746.44 1.18 21,750.66

11/29/10 590.94 55.31 22,396.91

01/14/11 520.29 60.40 22,977.60

01/18/11 1,985.39 5.39 24,968.38

01/21/11 1,939.25 4.39 26,912.02

01/31/11 183.00 15.78 27,110.80

2011: 04/15/11 841.09 122.02 28,073.91
04/19/11 454.32 6.83 28,535.06

04/20/11 434.09 1.74 28,970.89

04/22/11 15.94 3.52 28,990.35

04/27/11 1,854.94 8.82 30,854.11

04/28/11 2,577.32 1.88 33,433.31

07/15/11 965.08 147.18 34,545.57

07/25/11 1,267.60 19.50 35,832.67

08/31/11 7,092.00 (1) 79.91 28,820.58

10/20/11 1,640.98 81.72 30,543.28

10/21/11 5,545.37 1.73 36,090.38

12/3111 143.92 36,234.30

01/20/12 2,349.00 40.70 38,624.00

Total 44,677.74 7,092.00 1,038.26 38,624.00

(1) To cover balance of 2011 fireworks display (9/6/11 agenda item #2).

Summary*:
2009 6,767.83 0.00 15.44 6,783.27
2010 19,964.18 0.00 277.39 20,241.57
2011 17,945.73 7,092.00 704.73 11,558.46
2012 YTD 40.70 40.70
Total 44,677.74 7,092.00 1,038.26 38,624.00

*Note: Funds received are summarized in the year that they were for and
interest is included in the summary in the year earned.

CADOCUME~TKLINQU~NLOCALS~1\Temp\XPgrpwise\Charitable Gambling.xls




MSA 349.12 Subd. 25.Lawful purpose.

(a) "Lawful purpose" means one or more of the following:

(1) any expenditure by or contribution to a 501(c)(3) or festival organization, as defined in
subdivision 15a, provided that the organization and expenditure or contribution are in conformity
with standards prescribed by the board under section 349.154, which standards must apply to both
types of organizations in the same manner and to the same extent;

(2) a contribution to or expenditure for goods and services for an individual or family
suffering from poverty, homelessness, or disability, which is used to relieve the effects of that
suffering;

(3) a contribution to a program recognized by the Minnesota Department of Human Serv1ces
for the education, prevention, or treatment of problem gambling; *

(4) a contribution to or expenditure on a public or private nonprofit educational institution.
registered with or accredited by this state or any other state;

(5) a contribution to an individual, public or private nonprofit educational institution
registered with or accredited by this state or any other state, or to a scholarship fund of a nonprofit
organization whose primary mission is to award scholarships, for defraying the cost of education to
individuals where the funds are awarded through an open and fair selection process;

(6) activities by an organization or a government entity which recognize military service to the
United States, the state of Minnesota, or a community, subject to rules of the board, provided that
the rules must not include mileage reimbursements in the computation of the per diem
reimbursement limit and must impose no aggregate annual limit on the amount of reasonable and
necessary expenditures made to support:

(1) members of a military marching or.color guard unit for activities conducted within the
state;

(ii) members of an orgarization solely for services performed by the members at funeral
services;

(iii) members of military marching, color guard, or honor guard units may be reimbursed for
participating in color guard, honor guard, or marching unit events within the state or states
contiguous to Minnesota at a per participant rate of up to $35 per diem; or

(iv) active military personnel and their immediate family members in need of support services;

(7) recreational, community, and athletic facilities and activities intended primarily for
persons under age 21, provided that such facilities and activities do not discriminate on the basis of
gender and the organization complies with section 349.154;

(8) payment of local taxes authorized under this chapter, taxes imposed by the United States
on receipts from lawful gambling, the taxes imposed by section 297E.02, subdivisions 1, 4, 5, and
6, and the tax imposed on unrelated business income by section 290.05, subdivision 3;

(9) payment of real estate taxes and assessments on permitted gambling premises owned by
the licensed organization paying the taxes, or wholly leased by a licensed veterans organization
- under a national charter recognized under section 501(c)(19) of the Internal Revenue Code;

(10) a contribution to the United States, this state or any of its political subdivisions, or any
agency or instrumentality thereof other than a direct contribution to a law enforcement or
prosecutorial agency;

(11) a contribution to or expenditure by a nonprofit organization which is a church or body of
communicants gathered in common membership for mutual support and edification in piety,
worship, or religious observances;

(12) payment of the reasonable costs of an audit required in section 297E.06, subdivision 4,
provided the annual audit is filed in a timely manner with the Department of Revenue and paid
prior to June 30, 2006;

(13) a contribution to or expenditure on projects or activities approved by the commissioner of
natural resources for:




(i) wildlife management projects that benefit the public at large;

(i) grant-in-aid trail maintenance.and grooming established under sections 84.83 and 84 9217,
and other trails open to public use, including purchase or lease of equipment for this purpose; and

(iii) supplies and materials for safety training and educational programs ceordinated by the
Department of Natural Resources, including the Enforcement Division;

(14) conducting nutritional programs, food shelves, and congregate dining programs primarily
for persons who are age 62 or older or disabled;

(15) a contribution to a community arts organization, or an expenditure to sponsor arts
programs in the community, including but not limited to visual, literary, performing, or musical
arts;

(16) an expenditure by a licensed fraternal organization or a licensed veterans organization for
payment of water, fuel for heating, electricity, and sewer costs for a building wholly owned or
wholly leased by and used as the primary headquarters of the licensed veterans organization or
fraternal organization;

(17) expenditure by a licensed veterans organization of up to $5,000 in a calendar year in net
costs to the organization for meals and other membership events, limited to members and spouses,
held in recognition of military service. No more than $5,000 can be expended in total per calendar
year under this clause by all licensed veterans organizations sharing the same veterans post home;

(18) payment of fees authorized under this chapter imposed by the state of Minnesota to
conduct lawful gambling in Minnesota; or

(19) a contribution or expenditure ‘to honor an individual's humanitarian service as
demonstrated through philanthropy or volunteerism to the United States, this state, or local
community.

(b) Notwithstanding paragraph (a), "lawful purpose" does not include:

(1) any expenditure made or incurred for the purpose of influencing the nomination or election
of a candidate for public office or for the purpose of promoting or defeating a ballot question;

(2) any activity intended to influence an election or a governmental decision-making process;

(3) the erection, acquisition, improvement, expansion, repair, or maintenance of real property
or capital assets owned or leased by an organization, unless the board has first specifically
authorized the expenditures after finding that (i) the real property or capital assets will be used
exclusively for one or more of the' purposes in paragraph (a); (ii) with respect to expenditures for
repair or maintenance only, that the property is or will be used extensively as a meeting place or
event location by other nonprofit organizations or community or service groups and that no rental
fee is charged for the use; (iii) with respect to expenditures, including a mortgage payment or other
debt service payment, for erection or acquisition only, that the erection or acquisition is necessary
to replace with a comparable building, a building owned by the organization and destroyed or made
uninhabitable by fire or catastrophe, provided that the expenditure may be only for that part of the
replacement cost not reimbursed by insurance; (iv) with respect to expenditures, including a
mortgage payment or other debt service payment, for erection or acquisition only, that the erection
or acquisition is necessary to replace with a comparable building a building owned by the
organization that was acquired from the organization by eminent domain or sold by the
organization to a purchaser that the organization reasonably believed would otherwise have
acquired the building by eminent domain, provided that the expenditure may be only for that part
of the replacement cost that exceeds the compensation received by the organization for the building
being replaced; or (v) with respect to an expenditure to bring an existing building into compliance
with the Americans with Disabilities Act under item (ii), an organization has the option to apply
the amount of the board-approved expenditure to the erection or acquisition of a replacement
building that is in compliance with the Americans with Disabilities Act;




(4) an expenditure by an organization which is a contribution to a parent organization,
foundation, or affiliate of the contributing organization, if the parent organization, foundation, or
affiliate has provided to the contributing organization within one year of the contribution any
money, grants, property, or other thing of value;

(5) a contribution by a licensed organization to another 11censed organization unless the board
has specifically authorized the contribution. The board must authorize such a contribution when
requested to do so by the contributing organization unless it makes an affirmative finding that the
contribution will not be used by the recipient organization for one or more of the purposes in
paragraph (a); or

(6) a contribution to a statutory or home rule charter city, county, or town by a licensed
organization with the knowledge that the governmental unit interids to use the contribution for a
pension or retirement fund.
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